Identifying Key Price Inflection Points

A short term trader BUYS AT SUPPORT AND SELLS AT RISTANCE. Hey, that's
an easy sounding solution for trading ... just bugugiport and sell at resistance. A lot of
the high profile ‘guru’s’ tell you to do that, iheir books and seminars ... don’t they?

You've probably paid thousands of dollars on vasiseminars, books and video CD’s
just to hear the same theme ... over and over andagaen ... BUY AT SUPPORT
AND SELL AT RESISTANCE.

Trading is quite easy if you simpBUY AT SUPPORT AND SELL AT
RESISTANCE. It's a ‘No-Brainer’ ... jusBUY AT SUPPORT AND SELL AT
RESISTANCE!

Well, you walk away all starry eyed and ready tc&kengour fortune until you discover a
vital, missing part of that simple equation ... whisrgupport and resistance? | mean,
c’'mon, how can | buy at support and sell at ressaf | don’t know those price levels?
That's when you discover the true dilemma of adrad objectively identifying
SUPPORT and RESISTANCE.

So, you start down another path in your hunt fer‘tholy
Grail’. “I can make a fortune trading ... if I can only figue
out where the real support and resistance levels ar
located”. | mean, heck, I've got a great strategy (buying
support and selling resistance) but | need a waypjectively
quantify levels of SUPPORT and RESISTANCE.

That’'s when you start exploring Elliot Wave patr@ann
angles, Fibonacci ratio’s and numerous other, ragogic
methods that offer a hint of logic and common sense

Some people (the majority) can’t be bothered takimegtime to learn all of these rather
complex concepts and reading mountains of referaraterial. Instead, they go on to the
internet and find all kinds of amazing softwaredarcts that do all of the work for them.

For a mere $3,500.00, theMAZING WAVE ANALYZER’  will tell you when to buy
or when to sell based on Elliot Wave Patterns. Foyit and wade through all of the
training material until you are completely confus€ten you start trading real money
and start LOSING REAL MONEY.

Well, that one didn’t pan out too good as thedsssere greater than the cost of the
software, but th&JLTIMATE FIBONACCI TRADING MASTER  looks quite good
and, although it's $10,000.00, if | buy it this ntlei’ll be able to save an extra $2,500.00
on their special offer and get hands on trainiogiftheir hotline.



Well, OK, after two months of learning how to usand trading off the signals, you've
lost more than you paid for the software and yautatally discouraged. You've shelled
out $11,000.00 in software, lost over $11,000.@ditrg with the two software packages
and ... you still don’t know what the hell you're dgi

SOUND FAMILIAR?

Some people actually go on much further, buyingehor four other ‘Can’t Lose’
programs and end up squandering well over $50,00nd ...STILL DON'T HAVE A
CLUE ON HOW TO DEFINE SUPPORT AND RESISTANCE.

Let’s start with some very basic descriptions oPRORT and RESISTANCE and build
on those themes. The term SUPPORT implies BUYIN®BORT. Prices move down
to a certain price level and, for whatever reaboyers start to jump into the market. The
buyers, for whatever reason, have determined higaturrent price range is ‘cheap’ and
they start to aggressively bid prices back up cigagihat they believe is a bargain.

Slowly, the ratio of BUYERS to SELLERS in the matkegins to shift in favor of the
BUYERS. There are more buyers than sellers sopstzt to move higher. At a certain
point in the advance, the short sellers realizetti@bids are increasing and they must
make a difficult decision. Either they hold on drape the tide will turn back down again
or they must cut bait. As prices advance highestigts decide to ‘COVER’. Short
covering means you BUY BACK what you sold earlignat BUYING BACK (buying)

is like adding gasoline to a fire. Prices had alyestarted to advance, more and more
buyers were starting to increase their bids andeig ... the SHORTS START TO
COVER (buy). Prices spike up on good volume.
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Compare that chart above to this one using the BBFSECARD COLORS. Remember
thatRED is bearish (more sellers than buyers:, is neutral (transition) andLUE
is bullish (more buyers than sellers).
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When you add in price momentum and volume momeryurget a totally different,
easier to read profile of what the market is doiftge Kwik*POP color scheme is quite

easy to follow on a price chaBLUE is bullish, is neutral andRED is
bearishBLUE=MORE BUYERS THAN SELLERSRED=MORE SELLERS THAN
BUYERS. =TRANSITION OR NEUTRAL.

Now let me ask you a simple question, given yowtenstanding of our color scheme. At
what point did the sellers start to back off ancewklid the buyers step in and take
control of the market? Study the first chart areldbcond chart. Which chart gave you a
definitive reference point as to when there wereaunellersthan buyers and when there
were morebuyers than sellers?

The color of the price bars change in real timéhe Kwik*POP software. That's very
important for you as a trader. The color YELLOW &y significant because it warns
you that a significant reversal may be settingliupou were short and suddenly the price
bars turn YELLOW it warns you that a shift in pricmmentum and volume momentum
is now occurring. In other words, it's like a YELMDIight at an intersection. It warns
you that a SHIFT, or potential reversal is settipg

YELLOW price bars are a CAUTION FLAG, warning yofiaopotential reversal. Let’s
pretend that you were not a short seller on thelirte Let’s pretend that you were
looking for a place to BUY. As a reasonably cauitnader you don’t want to fight the
herd. Instead, you want to buy when the rest ohttrd is buying. After all, if there are
more buyers than sellers ... prices will advance dérigh right?



When were there MORE BUYERS THAN SELLERS on thartlabove? If you've
followed our discussion thus far, you know that witee price bars turBLUE, there are
more buyers than sellers. If you are lookin@®tdY youBUY when the rest of the herd
is BUYING.
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Blue Oscillators

The chart above is for the same time point as tloe pharts, but we’ve added the rest of
the Kwik*POP indicators on the chart. There are m@mentum oscillators in the sub
graph underneath the price bars. Our color schertieisame on all indicatoBL.UE is
bullish andRED is bearish.

Study the color of the oscillators when the priaesiturned YELLOW. Remember;
BLUE is BULLISH. When the price bars turned YELLOWI, UE dots appeared
beneath the price bars. More importantly, wherptinge bars turned YELLOW the
momentum oscillators turnél. UE. RememberBLUE is bullish,BLUE means there
are more buyers than sellers and when there are buyers than sellers prices tend to
move higher. If you are short and you see lot'BIOE stuff popping up on your screen,
you had better take your profits.

If you are looking to BUY, to enter a long positimhen there are more buyers than
sellers, then you buy when the price bars and maumenscillators turiBLUE .

We will discuss the meaning of all indicators i other PDF’s on our site, but for now
it's very important that you understand the sigrifice of our COLOR SCHEME.
BLUE=BULLISH

RED=BEARISH

Our trading strategy is keyed to those colors. Wg BUY when there are more buyers
than sellers in the markeBl(UE) and we only go short when there are more sethens



buyers RED). We NEVER try to out fox the market and we NEV#ght the herd. WE
ALWAYS GO WITH THE FLOW. When the herd is buying we buy. When the herd
is selling ... we sell.
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There will be times when the bars turn YELLOW ahd price trend doesn’t
immediately reverse. We'll discuss that in our otin@ining materials. We’'ll also discuss
when the market has made a definitive commitmentdage UP or DOWN based upon
our indicator readings. If you've had any tradixgerience at all, you've learned by now
that there is no black and white boundary or amg hight angles in the market. It's all a
hazy shade of grey, but with Kwik*POP we’ll showuywhen the herd has made a
definitive commitment to buy or sell over the shierim. They leave an obvious footprint
in the market. We can see that in the color ofpitiee bars and the color of our
indicators.

Please understand our color scheme before readinfyigher.
BLUE=BULLISH
RED=BEARISH

This is the key to our trading strategy as all wf signals will be based on those colors.
We BUY when the rest of the herd is buying and \E&lSwhen they are selling



Identifying Key Price Inflection Points
THE REAL HIGH AND THE REAL LOW

Many traders like to use Fibonacci Analysis andoEIMave patterns in an attempt to
forecast future price direction. Those are grealstdut there is one tricky little issue
that isn’t discussed in most seminars and booké®@subject. These methods offer
additional insight into the markgtovided you can target the significant high and lav
for your measuring point.

If you don’t have an objective method for definithg significant high or significant low,
you are once again, reduced to guessing at wherteué levels of SUPPORT and
RESISTANCE are located and your Fib levels and Watent is all screwed up.

Looking at price bars alone will only lead to fataegets and false patterns. Let me show
you what | mean.

The rectangles show the inflection points (high or low) ” l“
[ based on an eyeball estimation. |:|]
I ARE THESE THE REAL INFLECTION POINTS?

All of those peaks and troughs in price action lsamisleading. Trying to figure out
which point is a significant high or low can draroally impact your wave count or Fib
analysis. “WHERE DO | CONNECT THE DOTS FOR THE RERICTURE"?

Many, many years ago |, like you, became fascinaiétd Elliott Wave and Fibonacci
analysis. Hey, if we're trying to BUY at SUPPORTIEBELL at RESISTANCE it only
makes sense to study methods that can ‘PREDICP@tjnd resistance levels in
advance ... right? Hey ... isn’'t that the ‘Holy Graile’re all looking for?

Here is the big obstacle. Nobody defines the sicamt high or significant low for you.
They always tell you to look for new highs followky new lows on the price chart to
use as your measuring points for Wave Counts améREtracements or Extensions.



Well, 1, like you, quickly discovered that thereegqalenty of new highs and new lows on a
price chart and you can very quickly get boggedmawing to figure out which high or
low is the real high or low. If you pick the wrohggh and low then your wave count is
off, your fib analysis is inaccurate, your Gannlang off as well as your trade selections
based upon your rather ‘feeble’ predictive analysis

That’'s when | decided to add price momentum andmel momentum to the equation. |
want you to study the chart below. It's the samartchs above, but it has the Kwik*POP
indicator called KP PIVOTS on it.

I[ KP Pivots marks the critical highs and lows based upon price and volume

momentum.
GHEED
These are the REAL highs and lows.

Notice the red and blue KP PIVOT markers on thetdidaove. Those markers appear on
your chart whenever there is a significant reversgakrice and price/volume momentum.

Those are the ‘REAL’ price inflection points. Tleasre the areas you can rely on for
your measurements on Wave counts, Fibonacci raimdsGann angles. The KP PIVOT
markers take all of the ‘guesswork out of the eiguma&nd give you a clean, reliable
profile on where the ‘REAL’ significant highs anaw's are located on your chart.

We refer to the KP PIVOT markers when we talk alpyige trends. In fact, our whole
definition of price trends is based upon the aligntof the KP PIVOT markers. Let’s
take a moment and go back to the ‘Charting 10ltbi@ok that I'm certain all of you
have read or heard at one time or another.

What is an UP TREND? An up trend refers to a ppiatern on a bar chart or candlestick
chart. When you look at the chart you notice aeseoif HIGHER HIGH price points and
HIGHER LOW price points. If you simply connect afithe higher lows that form, with

a line, there is an upward slope to the line. bt,fthe pattern looks like a set of stairs
marching up to the heavens. The KP PIVOT marketsentfais definition very easy to
identify on a price chart. Notice the UP TREND be thart below.



@ES - 7500 Share Bars CME 125835

e HH = HIGHER HIGH pETs
1.2 4 qﬂﬁae ¢| 125000
- dﬂ - 5

.i.-_ | e L1,245.00
s

rirdadadess +1,240.00
HL
F4,235.00

12.4 HL = ngher Low H1,230.00
-1.94 0.00 262 257 239 -4.00 4.00 0.00 ]
4.00 000
§il R EREN R NRRRER ERRRERN R e s
0204 | |10l LU AN LLILLL LD L1l 0.00
9:51 9:57 10:05 112 10:20 1029 1042 10:50 11:01 1115 1123

Study that chart carefully for a moment or two #mdk above the definition of an UP
TREND. Again, an UP TREND is HIGHER HIGHS and HIGREOWS. On this chart
the KP PIVOT markers are a grey color. Those markagake it quite easy to see the
STAIR STEP pattern in an UP TREND.

| want to show you how to use the KP PIVOT markerdraw a PRICE CHANNEL on
that chart. Look at the first HH on that chart,uard 9:57 A.M. Now look at the first HL
at 10:04 A.M.. Once we have a Higher HIGH and ahdig.OW in place we can create a
price channel.
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This is a simple method of DEFINING THE TREND. Agaan UP TREND is a series
of HIGHER HIGHS and HIGHER LOWS. The KP PIVOT markare an invaluable
tool for objectively defining the trend. Remembar trading philosophy from the
previous PDF’s. We don't fight the herd ... we GO WITHE FLOW. We BUY when
everybody else is BUYING. In an UP TREND we buyckse to SUPPORT as
possible.

The KP PIVOT markers provide an objective defimtmf the ‘REAL’ Support and
Resistance. Once those markers appear on ourghrdcethere is no doubt, no guesswork
on where the SUPPORT or RESISTANCE levels are éutat
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In the earlier PDF’s we talked about the marketsiral rhythm. Once a consensus of
opinion develops we have a trend. In a trend thikketaends to make stair step patterns
up or down.

A DOWNTREND is just the opposite of an UP TRENDD®WNTREND is a series of
LOWER LOWS and LOWER HIGHS. It's quite easy to itilgna Downtrend if you
simply look at the KP PIVOT markers that appeayouar chart.

Study the chart above for a moment and pay attemdioghe KP PIVOT markers.
Whenever a LOWER HIGH forms ... we are in a new DOVREND. After all, a
downtrend is LOWER HIGHS and LOWER LOWS ... right?d@ryou see a KP PIVOT
marker reflect a LOWER HIGH ... you know we are idavntrend. In a
DOWNTREND we look to sell near those LOWER HIGH&ttform as the market
moves into it's natural, stair step rhythm for aWRTREND.



In order to create a channel in a downtrend we ecina line from the PIVOT HIGH to
the LOWER PIVOT HIGH. Then we draw a parallel slapethe PIVOT LOW.
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This is an exercise we’ll put you through a fewesnn our training material to be certain
that you can objectively define an UP TREND or ©W®WNTREND. REMEMBER, we
BUY near SUPPORT in an UP TREND and we SELL neaSsBEANCE in a
DOWNTREND.

In the last chapter we talked ab&EORE COLORS, the Kwik*POP indicator
that colors the price bars. | want you to revieat tthapter again and put it in the context
of what we’ve described in this chapter. The marketes in cycles. BUYING cycles
and SELLING cycles. In an UP TREND or DOWNTREND tharket stair steps up and
down inBUYING CYCLES andSELLING CYCLES The KP SCORECARD colors tell
us whether we are in a short term BUYING CYCLE loors term SELLING CYCLE

THIS IS IMPORTANT

KP PIVOTS and KP SCORECARD are linked together. PRéOT MARKERS appear
only on a MOMENTUM REVERSAL. When the color of thace bars goes from RED
to BLUE we’ll se a PIVOT LOW appear on our charth&v the price bars change from
BLUE to RED we’ll see a PIVOT HIGH appear on ouicprchart.

Please read that last paragraph over again torteercgou understand this concept. The
PIVOT MARKERS do not appear before a PIVOT formkey are not ‘Predictive’, they
are ‘Reactive’ in thathey can only appear once a momentum reversal is mirmed

by a color change. STUDY THE CHART BELOW.
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Color Change = Momentum Reversal
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A ‘CYCLE’ must complete before PIVOT markers campegr. We never know the exact
Pivot High or Pivot Low until the price bars refleccycle change. The PIVOT markers
confirm the REAL high or REAL low based upon a Bramd Momentum reversal.

OBJECTIVELY DEFINING SUPPORT AND RESISTANCE

THE AREA OFPRICE SUPPORTIS THE... LOWEST... LOW PRICE ... ON A
RED PRICE BAR ... BEFORE THE PRICE BARS TURNEBLUE. | want you to
think that definition through very carefully. Weatly don’t know where the critical
inflection low is untilafter the fact ... until after the price bars have turn8tLUE.
Once the price bars turn BLUE ... we have confirnratibthe swing low price range.

Here is what we’ve defined on a color change fraebRo BLUE. We know, without
any doubts, that the lowest low on a red price Ibaigre the bars turned blue, is a
CRITICAL INFLECTION POINT. A price level where, thratio of BUYERS to
SELLERS turned positive, or in favor of the buyekdevel of PRICE SUPPORT.

The momentum reversal confirms the level of supfwiien the bars turn BLUE there
are more buyers than sellers. We are back inBlUYING CYCLE' . If you, as a trader,
were looking to buy at support ... you must be ablelijectively identify the level of
support. Once a blue price bar appears on youesgm@u now know that support is the
lowest low priceon ared bar before the bars turn8dLUE . In Kwik*POP vernacular
‘BUYING AT SUPPORT’ means you would buy on the fildue bar that appears.

Study that chart carefully, as you'll notice thiag tblue bar confirming the low was well
above the actual price loRLEASE UNDERSTAND THAT YOU WILL NEVER

BUY THE EXACT LOW_with Kwik*POP. We need a momentum reversal (color
change on the price bars) to CONFIRM the low. Yol lve buying on an upside
momentum surge on the first blue bar. This elimesdhe ‘guessing game’ that gets so
many bottom fishers upside down. Way too many peapsume that they can pick the
bottom and buy at the exact low of the price swhigturally, way too many people wipe
out their trading account playing that game. Yogimthink you bought the low only to
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quickly discover that you were liquidity for otheegllers as prices continued to drop
lower and lower.
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As you can see from the chart above, if you trggessing’ at the low for a BUY, you'd

of been stopped out for a losg0 times By waiting for CONFIRMATION from
Kwik*POP you avoided those losses and bought rrealREAL’ support level. More
importantly you BOUGHT ON STRENGTH as that's whée test of the herd started
buying aggressively as well.

Prices hit a low point and bounced back up ... aedctilor of the bars changed to
BLUE. Think that over for a minute or two. If you aeasonably good with Elliot Wave
analysis your biggest challenge is objectivelymiefj the swing low for the completion
of a wave. Most times you are really guessing arelthe critical swing low is. With KP
SCORECARD and KP PIVOT there is no doubt.

Please review this entire PDF again and be cetttainyou understand the significance of
the two indicators KP SCORECARD and KP PIVOT. We tigese two indicators to
target specific price chart patterns that offeb&o7probability of success when targeting
trades in the direction of the prevailing pricentieAs a trader you are playing the odds
on every trade you take. Therefore, it only malasss to target only those set ups that
statistically offer the greatest odds possiblesimis of a successful outcome.

You must learn to think of trading as a businessafhusiness owner would you be
willing to squander time and capital on a ventina bffered a 50/50 probability of
success? As a business owner | think you would Wwettér than 50/50 odds before
spending a dime ... right? The same theme appligading. Why guess at where the
bottom is ... why not wait for absolute confirmatid&fore you buy?

In other words ... BUY ON STRENGTH. That means yoy bo a momentum surge,
you are running with the herd as opposed standitfigont of a herd of charging

12



elephants. When the buyers outnumber the selletise. bars turn blue. If you are going
to buy ... buy on a blue bar and don’t ever worrywlgetting the exact low of the move.

Please read all of our PDF
documents before attempting to
trade with Kwik*POP.

o

If you have questions please atten
our free audio/video chatroom in
HotComm.

You can watch live Kwik*POP
charts and ask questions from 9:3D
A.M. through 4:00 P.M. Monday
through Friday. RELAY 1:
KWIKPOP.
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